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A look at the US economy over the previous month

¢ The Fed’s policy decision is due at 11:45 pm (India time) today, September 18. The Fed is
widely expected to cut rates — the only remaining speculation is on whether it will cut the Fed funds September 18, 2007
rate by 25bps or 50bps. The Fed Funds futures put a higher probability to a 50bps cut, though the

probability of a 25bps cut is fast rising. . .
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¢ At the time of the unscheduled cut in discount rate a month ago, the Fed had highlighted the risks to manika.premsingh@edelcap.com

a slowing down in overall economic activity. A number of data points released since do point towards
some cooling off — particularly in the non-farm payroll numbers. However, survey indicators paint a
mixed picture. Inflation has been stable over the previous month.

¢ The Fed will likely continue to highlight the overall risks emanating from the continued
correction in the housing market and its impact on the financial markets. It could also note the
coming off in yearly growth in CPI inflation, though capacity utilization remains elevated.

¢ The table below shows trends in the key economic indicators in the U.S. over the last month (Figures
in red denote softening in comparison with the previous month, figures in blue show strengthening
from the previous month, unchanged figures are denoted in black)
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Survey indicators
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Date Title

13-Sep-07 P Cause for concern?
Indicator release

03-Sep-07 Economy Update Overall healthy picture
Macro Picture

29-Aug-07 Economy Update Release calendar for
September
24-Aug-07 Economy Update Strong ECB flows
22-Aug-07 Macro Meter Policy tightening,
Depreciating rupee
21-Aug-07 Economy Outlook
Distribution of Ratings / Market Cap Rating Interpretation
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Rating Distribution* 97 46 23 6 181
) . ) Accumulate appreciate up to 20% over a 12-month period
* 7 stocks under review / 2 rating withheld
Reduce d iat to 109 12-month period
> 50bn Between 10bn and 50 bn < 10bn . epreciate up to 10% over a 12-month perio
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